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OATH OR AFFIRMATION

| Brian H. Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Triune Capital Advisors, LLC as
3

of becember 31 , 20086 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

N/A

B SV Sid

Signature

Operations and Financial Principal ‘ .
/q M Title L

Nﬁtary Public Mx's'/@\ p?/lt& /%?/&0/0 - i_, N -

This report ** contains {(check all applicable boxes): R
Bl (a) Facing Page. . L
(B (b) Statement of Financial Condition. A i
[ (c) Statement of Operations and Members' Equity. T

&l (d) Staztement of Cash Flows. -
El (e) See above.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

% {h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
&

O
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(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{i) A Reconciliation, inctuding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reporidescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DIXON HUGHES~"n:
Certified Public Accountants and Advisors

Independent Auditors' Report

To the Members
Triune Capital Advisors, LLC and Subsidiary
Charlotte, North Carolina

We have audited the accompanying consolidated statement of financial condition of Triune Capital
Advisors, LLC and subsidiary (the “Company”) as of December 31, 2006 and the related consolidated
statements of operations and members’ equity and cash flows for the year then ended, that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These consolidated financial
statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all matenial
respects, the financial position of Triune Capital Advisors, LLC and subsidiary as of December 31, 2006
and the results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America. ‘

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in the supplemental schedules, on pages 10 to 13, is presented for
the purposes of additional analysis and is not a required part of the basic financial statements but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole. '

Dixoon Hyghus PLUC

Charlotte, North Carolina

February 23,2007 3600 Bank of America Plaza
101 South Tryon Street
L Charotte, NC 26280 met,
Ph. 704.334.3600 Fx. 704.372.0303 sl —

Rnassocieon of v

www. dixon-hughes.com e T Bt s




TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Consolidated Statement of Financial Condition
December 31, 2006

Assets

Current assets;
Cash ‘ o $ 241,347
Cash held by clearing agent : . 15,018
Commissions and correspondent fees receivable ' 62,302
Related party receivable _ 572
Employee receivables 1,850
Prepaid expenses ‘ 33.628
Total current assets ' 354,717
Property and equipment, net o 10,138
Other assets 12.997
Total assets ‘ : - 477,852

Liabilities and Members’ Equity

Liabilities:

Accounts payable and accrued expenses $ 225,575
Current portion of obligations under capital lease ‘ 38,289
Total liabilities 263,804

Members’ equity : 213,088

Total liabilities and
members’ equity $ 477852

The accompanying notes are an integral part of these consolidated financial statements.
2 .




TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Consolidated Statement of Operations and Members’ Equity
For the Year Ended December 31, 2006

Income:
Commissions $1,964,306
Other income 239.736
Total income 2,204,042
Expenses:
Employee compensation and benefits 1,572,462 -
Trading fees 265,965 -
Communications 25,016V
Occupancy and equipment rental 150,230 —.
Marketing expense 139,008
Travel and entertainment 10,709«
Professional fees 79,540
Insurance expense 28,282~
Registration fees 40,608 —
Depreciation and amortization 28,888~
Supplies expense 13,731—
Interest expense 2,203
Other operating expenses 72,901
Total expenses 2,429,543
Net loss (225,501)
Members’ equity, beginning of year 289,489
Capital contributions : : 150,000
Members’ equity, end of year $_ 213988

The accompanying notes are an integral part of these consolidated financial statements.
3




TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Consolidated Statement of Cash Flows
For the Year Ended December 31, 2006

Cash flows from operating activities:
Net loss :
Adjustments to reconcile net loss to
net cash used by operating activities:
Depreciation and amortization
Net changes in operating assets and liabilities:
Cash held by clearing agent
Commissions and correspondent fees receivable
Note and other receivables
Prepaid expenses
Accounts payable and other accrued expenses
Deferred revenue
Net cash used by operating activities

Cash flows from investing activities:
Purchase of property and equipment

Cash flows from financing activities:
Capital contributions
Repayment of capital lease obligations
Net cash provided by financing activities
Net decrease in cash

Cash at beginning of year

Cash at end of year

~ Supplemental disclosure of cash flow information:

Cash paid during the year for interest

$ (225,501)

28,888

4
96,864
12,784

119
(39,992)

(1,185)
(128,019)

(4,748)

150,000
(49.577)
100,423
(32,344)
_273.691

$ 24134

$ 27203

The accompanying notes are an integral part of these consolidated financial statements.
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TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Notes to Consolidated Financial Statemients
December 31, 2006

1. Description of organization and summary of significant accounting policies

Triune Capital Advisors, LLC (*Triune”) and Subsidiary (the "Company") is a North Carolina limited
liability company that provides financial advice and investment products to the Charlotte, North Carolina
market through the efforts of experienced and educated financial professionals who wilt adhere to faith-
based business ethics that put the clients’ best interest first.

Principles of Consolidation — The consolidated financial statements include the operations of Triune
and its wholly-owned subsidiary, Triune Insurance Services, LLC (“TIS”). TIS provides insurance
services to the Charlotte, North Carolina market. All significant intercompany transactions have been
eliminated during consolidation. '

Basis of accounting - The Company maintains its books and records on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America and
conforms to the rules and regulations of the SEC and the NASD.

Cash - The Company’s cash is on deposit at two financial institutions and the balances at times exceed
the federally insured limit. Due to the strong credit rating of these financial institutions, the Company
believes it is not exposed to any significant credit risk to cash.

Cash hzld by clearing agent is held as security for customer transactions.
Commissions and correspondent fees receivable - Commissions and cotrespondent fees receivable

primarily represent amounts due from a clearing organization. No allowance has been established for
uncollectible accounts as management believes all amounts will be collected.

Property and equipment - Property and equipment is recorded at cost. Depreciation is provided on a
straight-line basis using estimated useful lives of three to seven years. Equipment under capital lease
obligations is amortized over the estimated useful life of the equipment. Such amortization is included

. in depreciation in the financial statements.

Income taxes - The Company has elected to be treated as a partnership as defined in the Internal
Revenue Code. In lieu of the Company paying corporate income taxes, the members of the limited
liability company are taxed on their proportionate share of the Company’s taxable income or deduct their
share of the Company’s loss. Therefore, no provisions or liability for income taxes have been included
in these financial statements.

Estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

5




TRIUNE CAPITAL ADVISORS, LLC. Notes to Consolidated Financial Statements — (Continued)

Commissions — Commission income and related clearing expenses are recorded ona trade-date basis as
securities transactions occur. :

2. Propertv and equipment

At December 31, 2006 property and equipment consists of the following:

Computers and office machines $ 58,373

Fumniture and fixtures 112.703
' 171,076

Less accumulated depreciation (60.938)
‘ 10,138

3. Capital lease obligations

At December 31, 2006 the Company had leases for various computers and equipment under capital
leases. The cost of the equipment was $147,958 and the accumulated amortization on the equipment
was $53,688 at December 31, 2006 and are included in property and equipment and accumulated
deprecation, respectively. The future minimum lease payments under these capital leases at December

31, 2006 are as follows:

Year e_ndinq December 31

2007 $ 38,832
Less: amounts representing interest (543)
Present value of net minimum lease payments $ 38,28

4. Operating leases

The Company leases office space and certain equipment under operating leases expiring at various dates
through 2010. Total rental expense for operating leases amounted to approximately $134,123 for the
year ended December 31, 2006. Future mimimum rental payments due under these leases at December

31, 2006 are as follows:

Year ending December 31

2007 $ 155,771
2008 149,604
2009 ' 149,604
2010 | 114,069
: $.569,048

6




TRIUNE CAPITAL ADVISORS, LLC. Notes to Consolidated Financial Statements — (Continued)

5. Related Parties

CHARIS Radio Network (“CHARIS”) and CRN Communications which share common owners with the
Company, have an agreement with the Company to reimburse the Company for rent, health insurance for
employees, supplies and other miscellaneous expenses deemed necessary for the shared space. The total
reimbursement to the Company for the year was $36,737.

As of December 31, 2006, the Company had a receivable balance from CHARIS and CRN
Communications of $572.

6. Net capital requirement

The Company, as a registered broker-dealer in securities, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1) which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 1510 1. At December 31, 2006 the Company had net capital, as defined, of $147,269 which 1s
$97.269 in excess of its required net capital of $50,000. The Company’s aggregate indebtedness was
$225.575 and its net capital ratio was 1.01 to 1.

The Company qualifies for exemption from the Customer Protection Rule (Rule 15¢3-3 paragraph
(kX2)).

7. Off-balance sheet risk

Pursuant to the clearance agreement, the Company introduces all of its securities transactions to a
clearing broker on a fully disclosed basis. All of the customers’ money balances and long and short
security positions are carried on the books of the clearing broker. In accordance with the clearance
agreement, the Company is obligated for any losses the clearing broker may sustain from carrying
securities transactions introduced by the Company. In accordance with industry practice and regulatory
requirements, the Company and the clearing broker monitor collateral on the customers’ accounts

- introduced by the Company.

8. Retirement Plan

On January 1, 2006 the Company started the Triune Capital Advisors, LLC Retirement Plan (“the Plan”).
The Plan is a defined contribution profit sharing plan covering substantially all of the Company’s
employees. The Company contributions to the Plan are determined at the discretion of the Board of
Directors. Expense for the plan’s initial start up was $1,125 for 2006.
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DIXON HUGHES:®H
Certified Public Accountants and Advisers

Supplemental Report On Internal Control

To the Members
Triune Capital Advisors, LLC and Subsidiary
Charlotte, North Carolina

In planning and performing our audit of the consolidated financial statements of Triune Capital Advisors, LLC and
Subsidiary (the “Company”), as of and for the year ended December 31, 2006, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the effectiveness of

the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission {SEC), we have made a study of
the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to
the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in any of

the following:
1. Making quarterly securities examinations, counts, verifications, and comparisens and recordation of
differences required by rule 17a-13
2. Complying with the requirements for prompt payment for securities under Section § of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining intemnal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of intemal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate.

3500 Bank of America Plaza
(Continuegh)South Tryon Strest ‘
8 Charlotie, NG, 28280 met,
Ph. 704.334.3600 Fx. 704.372.0303 it -

www.cixon-hughes.com ot



Supplemental Report On Internal Control - Continued

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of contro! deficiencies, that adversely affects the
entity's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the entity's
financial statements that is more than inconsequential will not be prevented or detected by the entity's internal
conirol.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statemnents will not be prevented or detected by the

entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in intemnal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives re ferred to in the second paragraph of
this repart are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at December 31, 2006, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, The
National Association of Securities Dealers, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and

should not be used by anyone other than these specified parties.

Dixson Highis PLLC

Charlotte, North Carolina

February 23, 2007
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TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Computation of Net Capital Under SEC Ruje 15¢3-1
December 31, 2006 :

Total members' equity as reported in accompanying
consolidated statement of financial condition

Deductions:
Nonallowable assets:
Other assets '
Unsecured receivables

Prepaid expenses
Property and equipment, net

Net capital

Aggregate indebtedness:
Accounts payable and other accrued liabilities

Total aggregate indebtedness

Minimum net capital requirement
Excess net capital at 8300%
Excess net capital at 1600%

Ratio of aggregate indebtedness to net capital

(Continued)
See independent auditors’ report.
10

$213,988

12,997
4,226
33,628

- _ 15.868

66,719

$1472

3225.575

225,575

$_50,000
3 97,269
269

1.53t0 1




TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Computation of Net Capital Under Rule SEC 15¢3-1
December 31, 2006

Reconciliation with Company's computation (included in
Part Il of Form X-17A-5 as of December 31, 2006): :
Total ownership equity qualified for net capital as reported in Part II
of FOCUS report-
Adjustment resulting from consolidation of whoily—owned subsuhary

Total owners equity qualified for net capital

See independent auditors’ report.
11

$278,072
(64.084)
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TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Computation For Determination of Reserve Reguirements
For Broker-Dealers Under SEC Rule 15¢3-3
as of December 31, 2006

Triune Capital Advisors, LLC did not carry any balances for customers as of December 31,2006 and is
therefore exempt from this computation requirement.
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TRIUNE CAPITAL ADVISORS, LLC AND SUBSIDIARY
Information For Possession Or Control
Requirements Under SEC Rule 15¢3-3

as of December 31, 2006

Triune Capital Aﬂvisors, LLC did not hold any fully paid or excess margin securities for customers as
of December 31, 2006 and this requirement for information is therefore not applicable.

END
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